PROBLEMY | PERSPEKTYWY ROZWOJU
SPOLECZNO-GOSPODARCZEGO OBSZAROW

PROBLEMS AND PROSPECTS
OF TERRITORIES’ SOCIO-ECONOMIC
DEVELOPMENT

Publishing House WSZIA

Opole, Poland



The Academy of Management and Administration in Opole (Poland)
Berdyansk State Pedagogical University (Ukraine)
High School of Medicine in Sosnowiec (Poland)

High School Humanitas in Sosnowiec (Poland)
West-Kazakhstan State Medical University named after Marat Ospanov
(Kazakhstan)

Sl of General and Urgent Surgery Institute named after V.Zaitsev NAMS
of Ukraine (Ukraine)

Institute for the Study of Spatial Development (Ukraine)
al-Farabi Kazakh National University, Almaty (Kazakhstan)
Kharkiv Medical Academy of Post-graduate Education (Ukraine)
Kharkiv National University of Radio Electronics (Ukraine)
Kharkiv Trade and Economic Institute KNUTE (Ukraine)

School of Economics and Management in Public Administration in Bratislava
(Slovakia)

L.T.Malaya Therapy National Institute of NAMS of Ukraine
Vivat Socrates NGO (Ukraine)

University of Economics in Bratislava (Slovakia)

BaonmnyY

PROBLEMS AND PROSPECTS
OF TERRITORIES’ SOCIO-ECONOMIC
DEVELOPMENT

Conference Proceedings of the 4™ International Scientific Conference

April 29 — May 3, 2015
Opole, Poland

2



ISBN 978-83-62683-62-8

Conference Proceedings of the 4™ International Scientific Conference Problems and
Prospects of Territories’ Socio-Economic Development (April 29 — May 3, 2015,
Opole, Poland). The Academy of Management and Administration in Opole, 2015;
ISBN 978-83-62683-62-8 (Paper); pp.218, illus., tabs., bibls.

Reviewers:

I. Bogdanov - DcSc, Professor, Vice-Rector for Research, Berdyansk State
Pedagogical University (Ukraine)

R. Gerrard — PhD, Associate Dean for Undergraduate Programme, Cass Business
School of City University, London (UK)

A. Sipinski — DcSc, Professor, Rector of the High School of Medicine in Sosnowiec
(Poland)

Editorial Office:

Wyzsza Szkota Zarzadzania i Administracji w Opolu
45-085 Polska, Opole, ul. Niedziatkowskiego 18

tel. 77 402-19-00/01

E-mail: info@poczta.wszia.opole.pl

Publishing House:

© Wyzsza Szkota Zarzadzania i Administracji w Opolu
45-085 Polska, Opole, ul. Niedziatkowskiego 18

tel. 77 402-19-00/01

300 copies

The conference proceedings of the 4™ International Scientific Conference Problems
and Prospects of Territories’ Socio-Economic Development includes modern theories,
their practical aspects, tools for analyzing and managing complex socio-economic,
educational and medical problems of society development, as well as new research
directions are presented. Grounded systematic methodological concept and design
principles of socio-economic, educational and medical research, taking into account
the features of social determinants in constructing models of social systems at various
levels, the purpose of which is to substantially increase the efficiency of such systems.
Separate attention is paid to the study of the educational and medical, financial and
economic instruments of society’s development in the spatial coordinate system.

Authors are responsible for content of the materials.

UDC 332.1:332.145

© Authors of articles, 2015
ISBN 978-83-62683-62-8 © Publishing House WSZIA, 2015.



CONTENTS

SECTION 1
THE FINANCE AND ECONOMIC INSTRUMENTS OF
TERRITORIES’ DEVELOPMENT

Alzhanova N.Sh., Zhanakova B.G. Consequences of Labor Migration
or the Sphere of Employment of Contemporary Kazakhstan.....................

BbaeBa O.1., Bacuibuenko O.0. OiHaHCOBUH JI3UHT SIK IHCTPYMEHT
(b1HAaHCYBAaHHS IHBECTULIAHUX TIPOCKTIB. ... .enueeententeenneenneenneeannenns

benesa E., I'yposa K./I., lyoposuna B.A., beaoycosa C.B.
B03MOXHOCTH KpEUTOBAHUS MAJIBIX U CPEHUX MPEATPUITUHN B
L8 (00 ) 7 1

bina C.O. Crpareriuti nepcrnekTUBU PO3BUTKY MaJIUX MICT YKpaiHU Ha
3acajiax MpOCTOPOBOIO PO3BUTKY KPATH €C......oovviiiiiiiiiiiie e,

Bby:xkeniua B.B., Hecropenko O.B., bapannik F0.B. Konnenryansnaui
M1IX11 10 (POPMYBAHHS PECYPCHOTO TMOTCHITIATY . . v veeeeeveeneeenaeennnnnns.

Byaunk O.b. Bruus 3eeHOro Typu3My Ha pO3BUTOK CLIBCHKUX
NS 0)7 6 10]0) ) S SR

Vongrej M. Cudsky a medzinarodny rozvoj v ¢ase finan¢nej a
hospOdarske] Krizy........cooeiii i

Boponkosa B.I'. TeopeTrko-MeTO10JI0T14HI 3aCaayl aHAII3Y
1HOOPMAITIHHOTO CYCTIUTBCTBA B YKPATHI. . e vvvveieeiieeireenienieenneenan,

I'aGiner 1.0. 3anyyeHHs 1HBECTHUIIIN B PO3BUTOK aJIbTE€PHATUBHOT
CHEPTETUKH PETIOHY ... .vvreureeessreesssreessseeasssessssneessssesssseessesassnesssseessnneeesneens

JNapubaeBa M.JK., Baxtusipoa M.M. Poyib MeCTHBIX OIO’KETOB B
COIMAIBHO-PKOHOMHYECKOM Pa3BUTUHU TEPPUTOPUATILHBIX 00pa30BaHUIA.

/3uBakoBa M., Bourpeii M. Llenu pa3BUTUs THICAYETETHUSA. . .............

Dubrovina N. Application of some econometrics models and methods
for the analysis of taxes, tax policy and social transfers.....................

Elesheva A. Strategic Analysis as a Tool for Business Development......

13

16

18

21

24

27

29

31

34

36

39

40

44



MensenoBcbka T.I1. YpaBmiHHS €KOHOMIYHOIO 0€3MEKOI0
H1ATPUEMCTBA: TIPOOIEMU YIOCKOHATICHHSI . .. vveueeeeeneeneennenneannennnnn

Meabnauk B.B. CtpaTerus 1 MEHE)KMEHT YCTOMYHUBOTO Pa3BUTHSL:
TEOPETHUKO-METOJOJIOTHUECKUE U3MEPEHU. .« .veneeenneenneeaneennnennnennes

Meabnuk JL.I'., Ikapyna 1.C., baBukina A.IO. [lepenymoBu
(dhopMyBaHHS BIATBOPIOBATILHOTO MEXAHI3MY «3EJICHOI» EKOHOMIKH B
YMOBAX 1HPOPMAITIHOTO CYCTIIITBCTBA. .. uvveneteenreenreenneeaneeaneeanneennns

Murosuu T.M. bromkeTHa AeneHTpaiizaiis B YKpaiHi: IepeIyMOBH 1
TIEPCIICKTUBH PEATTIBAIIIT. ..\ v v enettteitee ettt eeee e eieeeeiteeeieeeaneeeannas

Omenssnuyk T.M. Ayaut ¢piHaHCOBOTO CTaHy fK 3aci0 MiHIMi3aIlii
PU3UKY OAHKPYTCTBA TIIITPHEMCTBA. ... eeeeneeeeeneeeeaneeneennenneeneenanne

Salli S.V, Bondarenko G.V. Optimization of Mines Parameters in the
Process Recovery Potential of Coal Industry Ukraine........................

Canbko S.B., My3aseBckas FO.JO. DxoHoMUYeCcKE HHCTPYMEHTHI
MOCTPOEHUS PAIMOHATIBHBIX TPAHCIIOPTHBIX CUCTEM FOPOJOB...............

Crasipyk H.U., Cxaspyk .A. IHCTpyMEHTHI NOBBILIEHUS KA4€CTBA
HKU3HU B COBPEMEHHOM TOPOIC .+« .venteententeenneetaneenneenneeneeneennann.

Cmauwio B.B., Xaaina B.}O. [locnimkeHHs YUHHUKIB BIUTUBY Ha
HAPOJKYBAHICTh XAPKIBCHKOTO PETIOHY ... uvtuttenteennteenneanneenneannnnns

CocHin O.B., llIkyponat O.B. 3emis sik pecypc coliabHO-
E€KOHOMIYHOTO PO3BUTKY YKPATHHU . .. .ueteenntieetteenteeenneeenneeannnenns

Sotnyk 1. ESCOs as Factor of Ukrainian Economy Development.........

Comnena E.Bb. ConuanbHoe pa3BUTHE CEIbCKUX TeppuTopuii Poccuu:
10(N1 0% 007 ey 0 (4 1) 012 FO

Tapunaschka H.IIL., CuBak P.B. Jlorictuuni eHTpu y rio0anbHIN
JIOTICTHYHIN THPPACTPYKTYPIL. . vt venetteeenteeeteeeaiteeaieeeaineeannneeannnes

Finashyna G.V. The Role of Agricultural Cooperatives in Development
of Rural Territories in UKraine..............oooiiiiiiiiiiiiiiiieeeee

XomyTenko B.IL., XomyTenko A.B. [logaTku sik IHCTpYMEHT
PETYIIOBAHHS PO3BUTKY PETIOHIB YKPATHH. ... uvveneeiniieniiinieniieanaenns

81

83

86

88

90

93

95

97

100

102

105

108

110

113



Jlimepamypa

1. Koncturymis VYkpainm / BepxoBHa Pama VYkpaiau. — Odim.pua. — K.:
[Tapnam.Bun-so, 2007. — 64 c.

2. Cranmii TOACHKUN PO3BUTOK: 3a0e3meueHHs crpaBeuynBocTi: Harionanpaa
JIOTIOBib / Kep. aBT. KonekTuBy E.M. JlibanoBa / [HcTuTyT emorpadii Ta comiaaibHUX
nociimkenb iM. M.B. Iltyxu. — Ymans : BugaBando-nonirpadiuanii neHtp «Bizasiy,
2012. - 412 c.

ESCOs AS FACTOR OF UKRAINIAN ECONOMY DEVELOPMENT

Sotnyk 1.
Sumy State University, Sumy, Ukraine
irinasotnik@mail.ru

Dependence on foreign energy sources is now a key challenge for
Ukraine, along with the military conflict on its east. The state has a shortage of
domestic energy resources and therefore large energy import from other
countries, especially from Russian Federation. Difficult relations with the
northern neighbor, which repeatedly led to the interruptions of Russian natural
gas supply after disputes over the gas price in recent years, require search for
alternative ways of reliable energy supply in Ukraine. The situation is
complicated because of the high energy intensity of the national economy. In
2013 energy intensity of Ukrainian GDP was 339 koe/$ (PPP, 2005) or 2.12
times higher than in the world in average and 2.95 times higher than in EU [1].
At the same time, the high energy intensity determines a huge potential of
energy efficiency (EE) growth for production and consumption processes in
Ukraine, only a small part of which is now implemented. Thus, based on data of
[1] and the average EU indicators, in 2013 the possibility of reducing energy
consumption through EE improvements was amounted up to 234% of the
current level in the domestic industry, 94% — in the service sector and 24% — in
the transport sphere.

Government of Ukraine adopted the updated Energy Strategy of Ukraine
till 2030, State Target Economic Program on Energy Efficiency and the
Development of Energy Production from Renewable Energy Sources and
Alternative Fuels for 2010-2015, National Renewable Energy Action Plan by
2020 and other laws, aimed at implementing existing energy saving (ES)
potential. However, the processes of EE improvements in the economy of the

country are extremely slow. Imperfect legislative base, low energy prices till
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recently, lack of information for energy consumers concerning EE opportunities,
lack of reliable funding and professional performers of energy efficient projects
are the main reasons for this deceleration. Stimulation of development of
effective ES market and involvement of its key players — Energy Service
Companies (ESCOs) — in the processes of EE growth can be a powerful impetus
to implement ES potential of Ukraine and its regions.

By definition of EU EE Directive (2012/27/EU) ESCO is “a company that
offers energy services which should include implementing EE projects (and
other sustainable energy projects). Many ESCOs work on a turn-key basis”.
ESCOs accept some degree of risk for the achievement of improved EE in a
user’s facility and have their payment for the services delivered based (either in
whole or at least in part) on the achievement of those EE improvements [2]. The
main advantages of ESCO participation in EE increasing are not limited to the
scope of ESCO and its customers, but also include other economic entities

(fig. 1).

Property owner (client) ESCO/contractor
* Energy cost savings (or other utility cost) » Workplace
* No or low upfront cost * Profit
* Healthier indoor environment * Long-term, reliable partnership
* Increase of comfort * Possibly further contracts with the
* Building value increase same
 Additional renovation components (aesthetics, | partner
status improvement, extension, etc.) * Public image/prestige
* Public image/prestige

Municipality/community National economy
* Jobs * Jobs
» Growth of the value of the building stock of the | * Development of real estate market —
territory growth of GDP
* More attractive district/area for investments * Motivation of residents’ and/or
* Healthier district investors to
* Independency spend money locally
* Development of communities » Growth of energy security, decrease of
* Healthier environment need for energy resources

* Healthier environment

Figure 1. Benefits of ESCO projects for stakeholders (improved on the basis of [2])

In Ukraine today there are about 30 large and 70 small ESCOs. Since
2001 around 100 EE projects have been realized in residential and public
buildings [2]. But the peculiarity of domestic ESCOs still remains that large-
scale projects are implemented mainly at the expense of the government or/and
with the help of grants provided by international financial institutions and with

the technical assistance of donor organizations (such as UNDP, USAID, and the
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EU). The reason is the fear of potential customers of large-scale EE projects
concerning high risk of projects implementation. This does not stimulate owners
to risk their money, moreover, because given the relatively low utility tariffs for
the population till recently ES projects in the housing sector characterized by
long payback periods (7-15 years).

Meanwhile, according to [2] the potential size of the ESCO market is
estimated around €100 million in the building and industry sector of Ukraine.
However, because of barriers to the ESCO market development (tab. 1) we
should not expect intensification of ES projects implementation involving ESCO
without serious state support. Given the increase in utility tariffs in 2014-2015, it
should be noted the growing recognition of the need of ES and financial
feasibility of such measures, willingness to invest in EE among the population
and business leaders. However, issues of improving legal principles of ESCOs'
functioning and financing mechanisms of their work, the formation of multilevel
ES funds for financial support on a competitive basis of the most effective ES
projects implementation remain problematic.

Table 1. Rating of barriers to ESCO activity in 2013 [2]

Type of barrier Rating Type of barrier Rating
No ESCO legislation 1 Low awareness about financial solutions 5
Lack of financial solutions 2 Disabling polices, lack of trust 6
Existence of in-house expertise 3 Split incentives 7
High transaction costs 4 Competition with other instruments 8

Thus, in the near future for Ukraine solving these problems has become a
priority for EE increase, which will activate the implementation of domestic ES
projects by means ESCOs and provide energy efficient development of
Ukrainian regions.
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